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Questions

1. Do you agree with the policy intention to uprate the earnings thresholds used to
determine the amounts which may be deducted through a liability order? Please give
reasons for your response.

CAP agrees that the earnings thresholds used to determine the amount deducted
through a liability order need to be uprated, as the current thresholds do not reflect
average wage growth and cost of living. Deductions that are not in line with real terms
changes in wage growth and expenditure creates additional pressure for those in
problem debt and experiencing financial hardship.

2. Do you agree the proposed method of uprating is an appropriate approach for
determining the new earning limit rates? Please give reasons for your response.

CAP would agree that within the current legislative constraints this is an appropriate
approach.

Deducting a percentage of net earnings might be an efficient and standardised
approach; its weakness is a lack of flexibility to take into account the individual
circumstances of the person in debt or the composition of their household, and as such
the affordability of these arrangements. A fundamental shift to an ‘affordability
approach’ would be more appropriate. The current method of deductions does not take
into account any increases in expenditure due to inflation and the rising cost of living
when there are no corresponding increases in wages. Housing, energy, childcare, and
transport costs can also vary significantly between individuals with the same level of
income, for example whether they are located in an urban or rural location or have need
of higher energy costs due to a vulnerability, such as a disability or ill-health. Ensuring
deductions are affordable is crucial to make sure people have sufficient income for an
acceptable standard of living.

CAP would like to see an income and expenditure approach adopted that will give the
resident in arrears an option to suspend an Attachment of Earnings Order before
deductions begin, or vary the amount after it is in place. This would be similar to the
County Court Attachment of Earnings process. In the County Court the defendant is able
to submit an N56 form that takes into account their income and outgoings, number of
dependants, other court orders being paid, and any other debts and payments being
made to them. This approach can be used to keep repayments at an affordable and
sustainable level, allowing the debt to be repaid without pushing the person into further
financial hardship.

Within the current framework, CAP would also suggest a fairer approach would be for
deductions to be made progressively, similar to income tax so that the higher
percentages for deduction are applied only to the amount of income above the threshold
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of the lower banded income range. The portion of income below this threshold would
be charged the lower percentage rate.

3. How often do you think the earnings thresholds should be updated? Please give
reasons for your response.

The earnings threshold should be updated annually in line with average earnings and to
also accurately reflect the cost of living. Annual uprating will reduce the possibility of
those subject to an Attachment of Earnings experiencing a reduction in the ability to pay
for their ongoing living costs due to earnings thresholds not rising in line.

3

Christians Against Poverty | Jubilee Mill, North Street, Bradford, BD1 4EW | 01274 760720
| info@capuk.org | capuk.org Registered Charity No. 1097217 (England and Wales), SC038776 (Scotland)
| CAP is authorised and regulated by the Financial Conduct Authority.



Official response to the Welsh Government’s consultation on income thresholds for Attachment of Earnings Orders

About Christians Against Poverty (CAP)
Christians Against Poverty (CAP) is a Christian charity tackling poverty in communities
across the UK through free debt help and local community groups. CAP provides
award-winning free debt help through local churches. Each church’s CAP Debt Centre
offers emotional and practical support, while our head office team in Bradford provides
bespoke debt advice and a plan to help people get out of debt.

CAP also offers community groups dedicated to tackling poverty at the root. These are
run through local churches, and cover topics such as interview skills, applying for a job
and writing a CV, how to budget, making money go further and key life skills.

Requests for further information
This response has been written by Mark Anchen, Relationship Manager for Christians
Against Poverty (CAP), with contributions from:

Rachel Gregory, Social Policy Manager
Katie Toghill, Debt Advisor and Policy and Research Officer

Please send requests for further information to:

Mark Anchen
Jubilee Mill
North Street
Bradford
BD1 4EW
externalaffairs@capuk.org
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